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1
 An insurance premium is the amount of money that has to be paid for an insurance policy. 

2
 This refers to the amount of funding from national budgets that a government would absorb to cover the costs of addressing the drought 

impact. Anything above the national government capacity would then be requested in international assistance. 
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No Payout 

ARC Trigger Monitored 

ARC insurance 

policy active 

Replica insurance 

policy active 

ARC national 

Contingency Plan 

developed 

Replica Partner 

Operational Plan 

developed 

Insurance premium 

paid by government 

Insurance premium 

paid by NGO with 

new donor funds 

ARC insurance 

policy developed 

Replica insurance 

policy developed 

Payout to 

Replica Partner 

Payout to 

government 

Replica Partner 

Operational 

Plan actions 

implemented 

Government 

Contingency Plan 

implemented 

Monitoring and 

Evaluation of 

government 

Contingency Plan 

activities 

Monitoring and 

Evaluation of  

Replica Partner 

Operational Plan 

activities 

Country government Replica Partner 


